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Agenda 

• Speaker introductions 

• Introduction to Minnesota Housing 

• HFA Preferred Risk Sharing  terms 

• Underwriting 

• Minnesota Housing HFA Preferred Risk 

Sharing  Product Participation 

• Committing a loan in HDS 







Overview 

HFA Preferred Risk Sharing  

 
• Exclusively offered through HFAs 

• Reincarnation of Affordable Advantage 

• 97% LTV with no MI 

• Higher rate 

• Anticipated in May 2012 

• Signed Supplements required from lenders 

• Only available under the MMP program 



Minnesota Housing 

 

U. S. Bank Home 

Mortgage, MRBP Division 

  

Fannie Mae 

 

 

HFA Preferred Risk Sharing  



Disclaimer 

 This presentation is for basic informational purposes only. 

It does not modify or replace the information provided by 

FHA, VA, RD, or Fannie Mae. 

 It is the lenders responsibility to follow all specific, current 

product guidelines, mortgagee letters, announcements, or 

bulletins. This presentation is for general product 

requirements. 

 Lenders should also follow USB Product descriptions and 

any bulletins issued by U. S. Bank – MRBP. 

 USBank and Minnesota Housing are not liable for loans 

not meeting product guideline criteria. 

 



     HFA Preferred Risk Sharing  

 

Conventional      97% LTV with no MI 

                              30-year, fixed-rate  

                 1- unit only 

          
   

    

 Fannie Mae  Underwritten through DU® - “HFA Preferred Risk Sharing” 

                                      Approve/Eligible    

                         EA1 not eligible  

            No manual underwriting 

     

  

 

Eligible Loan Product 



 

Loan Terms 

– Purchases only (no refinances) 

– Fixed-rate 

– Fully-amortizing mortgages 

– 30-year term 

Mortgage Insurance 

– Not required 

 

HFA Preferred Risk Sharing  Terms 



 

Eligible Property Types 

– 1-unit dwellings 

– Planned unit developments 

– Approved condos 

Ineligible Property Types 

– No manufactured housing or 
co-ops 

Eligible Occupancy 

– Owner-occupied 

 
 

HFA Preferred Risk Sharing  Terms 
 

 

 

 



Manual Underwriting 
–  Not allowed 

Minimum Borrower 
Contribution 
– Not required 

Subordinate Financing 
– Community Seconds only 
– Ineligible for HAF and 

HOME HELP 

Reserves 
– None 

HFA Preferred Risk Sharing  Terms 



HFA Preferred Risk Sharing  Terms 

Qualifying Ratios 
– Per DU® 

Income Requirements 
– MMP income limits 

Minimum Credit Score 
– 680 

Maximum LTV/CLTV 
– 1 unit = 97% / 105% 



HFA Preferred Risk Sharing  Terms 

Desktop Underwriter (DU®) 
– Available through DU® using the “Additional Data” screen; 

select “HFA Preferred Risk Sharing.” DU® must 
recommend Approve/Eligible. EA-1 is not eligible. 

– Qualifying ratios, reserves and income requirements are 
determined by DU® 

– Lenders without access to DU should contact US Bank for 
alternative options 

Maximum Seller Contributions/Interested 
Party Contributions 
– 3% for LTV greater than 90% 
– 6% for LTV less than or equal to 90% 



Homebuyer Education 
– Required of at least one 

borrower 

Special Feature Code (SFC) 
– In addition to other SFC that 

may apply, SFC 088 should be 
used to identify any MRB 
loans. SFC 001 and 820 should 
be used to identify HFA 
Preferred Risk Sharing  loans. 

HFA Preferred Risk Sharing  Terms 



Underwriting Guidelines 

Credit Underwriting is the responsibility of the 

originating lender 
– U.S. Bank Home Mortgage (Master Servicer) will not re-

underwrite your loans 

 

All loans are subject to both internal, and 

external agency audits 

 The loan file must also meet Minnesota Housing 

bond compliance and eligibility requirements 
– Borrower / Property / Loan 

– Follow Minnesota Housing Procedural Manual 

 



Correspondent Lending Services 

US Bank offers correspondent lending services 

(underwriting) on loans including HFA Preferred 

Risk Sharing   

 

Contact US Bank Help Desk at 800-562-5165 to 

request underwriting services 

 

 If US Bank underwrites, there may be additional 

guidelines (overlays) that need to be followed as 

well. Those will be communicated to you by our 

underwriting department.  

 

 



Loan must be run under DU® 8.3 as “HFA 

Preferred Risk Sharing” 

Select the additional data screen 

Scroll to “HFA Preferred Risk Sharing” 

Complete all other appropriate options 

Click on submit   

 

 

 

Entering in DU® Version 8.3 



Entering in DU® Version 8.3 



Entering in DU® Version 8.3 



Help Desk 

 Lenders 

– 1-800-562-5165  

– mrbp.helpdesk@usbank.com 

 
 Underwriters 

– bedford-bondunderwriting@usbank.com 

Thank you for participating in Minnesota Housing programs! 



HFA Preferred Risk Sharing   

Loan Product Participation 

• Commitments available 

beginning May 1, 2012 

» Lenders need to sign an 

“HFA Preferred Risk 

Sharing Supplement” 

before committing loans 

• $75 million in initial 

funding available 

» Expansion potential 



HFA Preferred Risk Sharing   
Minnesota Housing Guidelines 

• Originated only under the 

Minnesota Mortgage Program 

(MMP) 

» Borrowers must be first time home 

buyer at or below MMP Income 

limits & purchase price limits  

» All other Minnesota Housing 

requirements apply 

» No HAF or HOME HELP allowed 

» Interest rate higher than standard 
conventional MMP rate 



HFA Preferred Risk Sharing   
Minnesota Housing Guidelines 



HFA Preferred Risk Sharing   
Minnesota Housing Guidelines 



HFA Preferred Risk Sharing  
Information Materials 



Committing HFA Preferred 

Risk Sharing  

www.mnhousing.gov on Minnesota 

Housing HDS 

Single Family 

Application 



Select the “Loan Info” tab 



Select HFA Preferred Risk Sharing 
Interest Rate 

At this time, HFA 

Preferred Risk 

Sharing will be 

our highest rate 



Select “Conv. HFA Prefer Risk 
Sharing” Loan Type 



Select “Optional” Tab 



Type “Y” in HFA Preferred Risk 

Sharing Field 

HFA Preferred Risk Sharing 



Completed Commitment Fields 
Sample 



Easy Access to Rates 
www.mnhousing.gov 



HFA Preferred Risk Sharing  
Interest Rate 



Keys to Commitment 

• To successfully commit, make 

sure you: 

» Select the interest rate associated 

with HFA Preferred Risk Sharing  

product from available selections 

on loan tab 

» Select appropriate Loan Type from 

available selections on loan tab 

» Place a capital “Y” in the HFA 

Preferred Risk Sharing Y/N field on 

the optional tab 

 



Co-Branded Marketing 

• Minnesota Housing tools to help you promote our 
programs 

• General program information pre-printed materials 
you can order –no charge 

» Program reference guides  

» Deck cards 

• Download and customize online - print at your shop 

» Information sheets  

» Customizable print advertisement templates (coming 
soon) 



Co-Branded Marketing 
Download materials off the web 



Minnesota Housing 

Single Family Homes Division Help Desk 

7:30 am to 5:00 pm 

651.296.8215 or 800.710.8871 

Or 

 

Minnesota Housing 
Customer Service Line 

Kirsten Partenheimer 

651-297-3656  

kirsten.partenheimer@state.mn.us 

 

 

Stephanie Oyen  

651-297-3132 

stephanie.oyen@state.mn.us 

 


